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frofl, i2ar<s:<l, 1991 

tpT.m. 90 (<r) ;—wiwT wfiriwn, leei (loei 

43) ’^'f tn^T 295 5 iTT IRtT mpRuff ’M IRpT IfTit 
Jtwsi 'PT opi^srro wiw?: Phth, i 962 t atp 
% fj=ifT ftj^'-ifPrRstr Piaa' a^rrar ’aMft;— 

1. (i) W f-wn’f ^ ’m 4 *p< (^Vrr eufts^r) Pftr-, 1991 
'Jnoqr I 

(2) ^^1 Ppnrf t'i 1990 % aw aft wnfar 
^laai wtnr 1 


2. WTWT Punr, 1962 ii— 

(a) firaa 115 ^ sfPT, Pri^ariTPn fH'a't ^ar, 

51 ^- 

"^nwr iffaiaw, 19 fi 1 ifi am 4 s gaam (1) % 
^ (a) ^ 'mga a W 5 ^irf qirfWa ^r»ff at aaurTi ^ aitv- 
tpS T.aF ar f^'r ^ ir aaftalw % Prn; turr 
asT at uqrr Jr 5a: oaRqffla >117^ % ftirr PrPtw at ^ 1 

11 sa. fa^ft ar-taatMt % Jwt *r, ^ TTPTtPr aPraiTft 

ftiTft 'JsfPRT qftwrfTT a, wPpft wmftq- awt it Ttai: ^ 
a<r Sr if wturr ^ipTOff % w it ft, n^tmiT it TJfPra 
araf qtt % irttwr^ PrTaw ar faRpTftr^r 

(a) 'jjftiisT MRonfe % wftntfw at pnapr % 

^ qfwTTfTT 'fiti aftwfw at itt^w 

ai' fwPT ^ iTPAK, a aaa t irrtiT it irf^r qtt 
ai kifnt ^ Sataififia %^ ar asff- 

arfaa TiPciaa faaa ^7 at 'hIoa ; 

(^) (a) if afwT% ^ a 7 ?r;a b 

aaftn ^a^iar ah: ^maTar fan, an, ^aft aaftafiRr 
ahr a fha ^ar aha'Tffr air -aa aifiaa afiGfrrf?: ^ 
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jm'*T it iraw afsTiTifw 'rqr^Fmfw 

’mH t-yi ^ ^ i 

(it) JJTI? (it) if % 

TfmmFT: sqiiT^ ^ »rTO ift 

'ti % f^TTT ^fprrf^ 

'tr^Hiqf-d ^ ?RTTq- !^r ^TT^ T Rq-fir ^ tnftn: 

% fl'sfll if irri,»T if a^Tf^CT W^^TPIT ^X{ 

aPi^frH-^ ^pafTTiy fippT ^ *TiT sff^PT; 

(^') ipfkfT TfWrfftT ^ IiriU if TTP-fl if >7^ 

r^r^ Tjar if H'Trfqcr ‘f^ffw sn^'f iifr t,t!t ir flHfj.qfitd 
»Rir ^ frtff ^T ^ TJT 'it)ff7FT 'Tpwr'Tfrr % 

?RRni !tit -rn%r !pV fp^Tfir ^ w7{Hk, Sf;=mTft:'P 
“T-'d '(.11 ^ TT I 

: ^—^77 fippr % - —“ 

(1) "SfinnfW WT^R'Ji TOT tt;” w ^ fjVrr, 
fiPOT 26 % OTT^hPOT if I I 

(2) feff firWY w % 7W0 ir ''SftrciTfifi<P (rp^ Ntot 

^’’ W 5OT 73^ Tprr % f^Tjjif % ;3^ ir 

TiTRvW Taa ^ irfe1ii*OT, 195s (1955 w 23) ^ 

isRuiff TTfjTT 'flrpfOT jm wnf nf frfzm 

TC ir I, ar^T firfr ^ c^fwrFw TRi^iJr % otwot ir 

3rr 5id[ 'jjifff ^ 1 " I 

[;t. 88i3/'rrri;=r twt r 42/26/9o-#r.'fr.q^. ] 
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MINISTRY OF FINANCE 
(Department of Revenue) 

CENTRAL BOARD OF DIRECT TAXES 
NOTIFICATION 

New Delhi, the 12th February, 1991 
INCOME-TAX 

S.O. 9(XE) .—In exercise of the powers conferred 
by section 295 of the Income-tax Act, 1961 (43 of 
1961), the Central Board of Direct Taxes hereby makes 
the following rules further to amend the Income- 
tax Rules, 1962, namely ;— 

1. (1) These rules may be called the Income-tax 
{4th Amendment) Rules, 1991. 

(2) They shall be deemed to have come into force 
on the 1st day of Apdil, 1990. 

2. In the Income-tax Rules, 1962,— 

(a) after rule 115, the following rule shall be 
inserted, namely :— 


[Part II— Sec. 3(ii)J 


■‘Rate of exchange for conversion of rupees into 
foreign currency end reconversion of foreign currency 
into rupees for the purpose of computation of capiti 
gains under the proviso to clause (a) of sub-sectior, (1) 
of section 48 of the Income-tax Act, 1961. 

115A. For the purpose of computing capital gains 
arising from the transfer of a capital asset being shares 
in, or debenture? of, an Indian company, in the ca.-e 
of on assessee who is a non-resident Indian, the rate 
of exchange shall be :-— 

(a) for converting the cost of acquisition of the 
capital assest, the average of the telegraphic 
transfer buying rate and telegraphic transfer 
selling rate of the foreign currency initially 
utilised in the purchase of the said asset, as 
on the date of its acquisition ; 

fb) for conveiting expenditure incurred wholly 
and exclusively in connection with the trans¬ 
fer of the capital asset referred to in clause 
(a), the average of the telegraphic transfer 
buying rate and telegraphic transfer selling 
rate of the forc’gn currency initially utilised 
in the purchase of the said asset, as on the 
date of transfer of the capital asset; 

(c) for cojiverting the full value of consideration 

received or acqruing as a result of the trans¬ 
fer of the capital asset refened to in clause 
(a), the average of the telegraphic transfer 
buying rate and telegraphic! tran.5fcr selling 
rate of the foreign currency initially utilised 
in the purchase of the said asset, as on the 
date of transfer of the capital asset; 

(d) for reconverting capital gains computed in 

the foreign currency inibally utilised in the 
purchase of the capital asset into nqsecs, the 
telegraphic transfer buying rate of such cur¬ 
rency, as on the date of transfer of the capi¬ 
tal asset. 


Explanation : For the purposes of this rule ;—■ 

ti) ‘‘telegraphic transfer buying raic’’ shall have the 
same meaning as in the Explanation to rule 26; 

(ii) “telegraphic transfer selling rate”, in relation 
to a foreign currency, means the rate of exchange 
adopted by the State Bank of India constituted under 
the State Bank of India Act, 1955 (23 of 1955), for 
selling such currency where such currency is made 
available by that bank through telegraphic transfer.”. 

[No. 8813|F. No. 142|26190-TPL] 
ANIL VIVIAN SINGH, Under Secy. 
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